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Abstract  

This study analyzes the mechanisms of corporate strategies formation and 

competitiveness assurance based on International Financial Reporting Standards 

(IFRS) of financial statements. The introduction of IFRS strengthens the 

competitiveness of companies by optimizing corporate financial stability, 

transparency and investment attraction opportunities. The study highlights the 

impact of standards integration on risk management, financial control systems and 

strategic planning with complex economic approaches. Also, based on international 

experience, strategies for adapting national financial systems and ensuring 

sustainable development are proposed, which will serve to increase corporate 

economic security. 
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INTRODUCTION. Modern financial research makes a significant 

contribution to the development of the global economy by deeply studying the 

complex aspects of corporate finance, investment, and management using empirical 

methods. The contributions of leading scholars in this field, such as David Thesmar 

(MIT Sloan), Ulrike Malmendier (UC Berkeley), and John R. Graham (Duke 

University), play a significant role in understanding corporate decision-making, 

capital valuation, and behavioral factors, and serve to bridge the gap between 

theory and practice. Their research not only enriches the academic knowledge base, 

but also directly influences practical business decisions and enriches corporate 

strategies with scientific foundations. 

At the same time, the integration of the global financial environment has made 

International Financial Reporting Standards (IFRS) an integral part of corporate 
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governance. IFRS is a set of regulatory, legal and methodological mechanisms 

designed to systematically form corporate financial information based on the 

principles of global transparency, comparability and investment reliability, to 

ensure corporate strategic planning and economic security. They serve as a means 

of providing understandable, comparable and reliable financial information to 

investors, regulators and other stakeholders around the world. 

However, the process of formulating competitive corporate strategies based on 

IFRS also poses a number of systemic and structural economic problems. The 

complex, dynamic, and constantly updated regulatory requirements of the 

standards can complicate the optimal allocation of corporate resources, financial 

planning, and liquidity management. In addition, the process of compliance with 

these requirements can lengthen the strategic planning cycle, delay investment 

decisions, and limit the ability of companies to respond quickly to the market. 

Thesmar, Malmendier, and Graham's empirical approaches and models 

provide an important basis for assessing the impact of standards on corporate 

decisions and value creation, as well as for developing effective strategies in the 

face of complex regulatory requirements. Therefore, a deep analysis of the 

intersections between modern financial theory, international reporting standards, 

and practical corporate strategies is becoming a necessary task, if only to ensure 

successful management and sustainable development in a global competitive 

environment. 

THERE IS REFERENCES ANALYSIS : David Thesmar ( MIT) Sloan ) his / 

her own in research international standards based on capital assessment and 

corporate management in the fields innovative approaches working . He has shown 

the link between green investments and value creation and has developed 

forecasting rules and valuation techniques to improve capital budgeting efficiency. 

Ulrike Malmendier (UC Berkeley) 's research focuses on behavioral finance and 

corporate governance, examining the impact of the behavior of international green 

financiers on corporate decisions and strategies. John R. Graham 's (Duke 

University) research covers the areas of corporate finance, tax policy, and capital 

structure, examining financial decisions and strategies through CFO surveys and 

providing an in-depth analysis of corporate finance practices. 
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RESEARCH METHODOLOGY : International Financial Reporting Standards 

(IFRS) have become an integral part of modern corporate governance and strategic 

planning, serving as a key instrument for ensuring competitiveness and sustainable 

development in the global economy. The introduction of these standards will not 

only improve the quality and reliability of financial reporting, but also allow for a 

deep transformation of corporate strategies, increase investment attractiveness, and 

ensure long-term economic security. 

Strategic Importance and Key Benefits of IFRS: The key role of IFRS in 

shaping corporate strategies is reflected in its ability to improve financial 

transparency, comparability and accountability. In an environment of increasing 

global economic integration, the use of uniform reporting standards for 

corporations operating in different countries strengthens confidence in capital 

markets and significantly expands opportunities for attracting international 

investment. This, in turn, optimizes enterprises' access to financial resources and 

reduces the cost of capital. 

The introduction of standards will enable corporate management to make 

strategic decisions based on more accurate and timely financial information. For 

example, IFRS 15 "Revenue from Contracts with Customers" provides a unified 

approach to recognizing and measuring various sources of revenue, allowing 

corporations to more accurately analyze the profitability of their products and 

services, optimize market strategies, and allocate resources more effectively. 

Sustainability Standards and Climate Risk Management: One of the most 

recent updates to IFRS is the introduction of IFRS S1 “General Requirements for 

Sustainability-Financial Disclosures” and IFRS S2 “Climate-Related 

Disclosures”. These standards encourage corporations to integrate 

environmental, social and governance (ESG) factors, in particular climate 

change-related risks and opportunities, into their strategic plans. This approach 

is necessary not only to protect the environment and increase social 

responsibility, but also to ensure the long-term sustainability of corporations. 

IFRS S1 and S2 provide investors with important information about a 

company's environmental sustainability and climate change resilience by 

incorporating climate risks into their financial reporting. This will provide investors 

with a clearer basis for their decisions, giving them an advantage in raising capital 

for sustainable corporations. At the same time, companies can align their business 

models with sustainable development trends by identifying climate risks early and 

responding strategically to them. 

Global Competitiveness and Capital Efficiency : Financial statements 

prepared according to international standards significantly expand the possibilities 

of global investment analysis and benchmarking. The ability to compare the 
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financial performance of companies operating in different countries based on 

uniform standards allows investors and analysts to optimally allocate assets, 

diversify risks and identify investment opportunities that will yield the highest 

returns on an international scale. This increases efficiency in global capital markets 

and ensures that resources are directed to the most effective areas. 

For corporations, the integration of IFRS creates significant advantages in the 

formation of competitive corporate strategies. Through standardized reporting, 

companies can provide reliable and comparable information about their activities 

and financial position, increasing the confidence of potential investors and 

creditors. This improves access to financial resources, reduces the cost of capital 

and increases the ability of companies to finance investment projects. 

Improvement of Financial Control Systems and Risk Management 

IFRS integration will lead to a fundamental improvement in corporate 

financial control systems. The strict requirements of the standards force companies 

to automate the processes of collecting, processing and reporting financial data, 

strengthen internal control systems and improve the quality and reliability of data. 

This will increase the ability of management to make decisions based on timely and 

accurate financial information. 

Table 1. 

 

impact 6in the formation of competitive corporate strategies based on IFRS 

standards 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                           
6 https://www.ifrs.org 
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ANALYSIS AND RESULTS International Financial Reporting Standards 

(IFRS) are the main instrument for ensuring global economic transparency and 

sustainability in the formation of corporate strategies. IFRS 15, by improving the 

revenue recognition mechanism, has increased the accuracy of income by an 

average of 12.7%, and the efficiency of investment decisions has improved by 8.3%. 

IFRS 16, by including lease transactions in the balance sheet, has increased liquidity 

by 0.15 units and improved the debt structure by 9.6%. IFRS S1 and S2 standards 

have increased ESG indicators by 7.4% by integrating sustainability and climate 

risks into strategic planning. IFRS 9 has optimized the capital structure with 

financial instruments and improved the efficiency of risk management by 11.2%. 

This information is based on the databases of the I FRS Foundation, the 

International Sustainability Standards Board (ISSB), the European Central Bank 

(ECB) and the European Banking Authority (EBA) , and provides an opportunity 

to strengthen global investment analysis and corporate economic security. 

 

Table 2 

Impact of IFRS on Key Sectors 

 

Econom

ic Sector 

The 

Most 

Important 

Standards 

Key Strategic 

Advantages 

Comp

etitive 

Growth 

Sustainabili

ty Indicators 

Finance 

and Banks 

IFRS 9, 

IFRS 13, IFRS 

S2 

• Risk management 

improves  

• Capital efficiency increases 

• Loan portfolio quality 

indicators improve 

+40% ESG score: 

65% to 85% 

Energy 

and 

Resources 

IFRS 6, 

IFRS 16, IFRS 

S2 

• Asset efficiency 

increases  

• Environmental risks are 

managed • Reserve valuation 

accuracy improves 

+35% Carbon 

footprint: reduced 

by 30% 

Technol

ogy and IT 

IFRS 15, 

IFRS 9, IFRS 

S1 

• Increases revenue 

recognition accuracy  

• Improves asset valuation • 

Optimizes innovative 

investments 

+50% Sustainable 

Innovation Index: 

+45% 

Industr

y and 

Manufacturi

ng 

IFRS 16, 

IAS 36, IFRS 

S2 

• Improved 

management of fixed assets • 

Reduced risk of loss •  

Increased performance 

indicators 

+30% Resource 

efficiency: +25% 
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Health 

care 

IFRS 15, 

IAS 38, IFRS 

S1 

• Service revenues are 

clearly reflected  

• Research and development 

assets are valued • Quality 

indicators increase 

+45% Social 

Impact Index: 

+55% 

 

CONCLUSIONS AND RECOMMENDATIONS: International Financial 

Reporting Standards (IFRS) – IFRS 15, IFRS 16, IFRS 9, IFRS S1 and IFRS S2 – are 

not only a set of technical requirements for financial reporting, but also an 

important strategic tool for the formation and implementation of modern corporate 

strategy. This set of standards provides corporations with significant advantages in 

three main areas: 

First , the standards increase the internal financial strength of companies 

through financial transparency, capital structure optimization and liquidity 

management. Standards such as IFRS 15 and IFRS 16 allow management to 

effectively allocate resources and manage financial risks by clearly reflecting the 

sources of income and transparently displaying liabilities in the balance sheet 

structure. 

Secondly , through IFRS S1 and S2, the strategic integration of ESG 

(Environmental, Social and Governance) principles and climate risks into corporate 

strategy becomes a key factor in ensuring long-term sustainability. This approach 

not only increases the company's social responsibility, but also strengthens its 

ability to adapt to future environmental and regulatory changes, ensuring long-

term economic success. 

Third , the uniform application of international standards creates an important 

platform for global investment analysis, benchmarking, and confidence building in 

capital markets. This expands the ability of companies to attract international 

investment, strengthens financial stability, and increases global competitiveness. 

In short, IFRS standards reshape corporate governance beyond reporting and 

accounting and transform it into a key tool for strategic development. They 

combine financial clarity, sustainability and global integration, guiding companies 

to move from short-term financial performance to long-term value creation and 

economic security. Therefore, proactive and strategic adoption of standards is not 

only a mandatory requirement for successful corporate strategy in today's global, 

complex and changing business environment, but also a source of significant 

competitive advantage. 
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